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Directors’ Report

Directors’ Review Report as of
September 30, 2017

Dear Shareholders,

W sre pleased to present the nancial stalermeants af the Bank for the
third quater ended Saptembar 30, 2017,

Economic Review

Pakistan's soonomy has bean continuously showing good skgns. Major
Euccesses in tha third gquarter include the stability of sconomic growdh
end controlled inflation. Tax -collection has been reduced slightly,
athyeraaly Impadting the Mscal defiel. The stock market, on the ather
hand, remained in the rarge of 42,000 Index paints (o 46,000 indsx
painis-during the third guarter of 2017

Real GOP growth hes mainisined ks upward irejectory and ncreased toa
decadehigh of 53 percant b FY1T. Sorse of the alher macmecoimmie
Inelicators, such as subdued inflalion, Bvasrment growth, and tsing peivate
sechor oedit, also showed an edcouraging prciure. However, decime n
sxpors & overshedowing the othernise reviving sconomic aciivity

The averall Impravensan] 0 business sentlneis aiang wilh supparte
policies (histore lonw interest fale, high infrastrechure spending &nd
batler iaw and order siteation) has encouraged a nember of firms o
pursus =xpsnsion pians. This was reflected by = significant ssrgs In
privete sector oredit off-take during FY4T, with 8 sizable share of fixed
Irvestment loans. Al the same e, o ety (norease in mnchinery
Imports was also noted

Banking Sector

The gronadh In private sector credit was ore of the mos! encouraging
deveiopments during the guarber which coniributed significastly in
achieving the real EDP growih The sharp surge in privale sector credit is
& refection of Increasing trust and canfidence of the business community
[ the evesall Improvemant of e courtny's nvestmeot ellmste,

The Discount Rata remained stable at 6.26% during the third quarier
af the year and the banking sector spreads ayerage improved o
£.083% compared to 5.02% In the preceding guarier £ dvanoes msds
In the panking sector Improved by Rs 108 Billlon amd Increased to
Rs. §,136 billion lof e (hird guarer of 2017, and &t the same lime
ADR {Asset to Deposlt Ratio] improved from 5% 51% to 597.22%.
Investments picked wup amaanting to Re. 8,337 billicn end deposits
grew by Fa 11,875 kiitan

Financial Performance

The Benk nas posted after tax Profit of Ra. 750,88 mifan for the nine
meihs ended Septernber 30, 2017

Durlng this pered, tofad depasits of the Bank grew by Re. 2082 billlion to
A=, 10771 blllion and gross advances increased by Rs. 1542 billlan

Summarized fnanclal performanee of Shkbank Limied for the nlme
monkhs snded Saptember 30, 2017, 15 a5 follows:

Rs. in million

inanclal Parformance

[rofit before tax 1,027
Tan: - Currant | -
Frior -
Deferred (282,38}
Frafit after tax TE0,85
Rupes
Eemings per share -~ Basic 0.0a
Eamings per share — Diluted 0.08

Business Performance

Branch Banking

Eranch Banking -ssmves over 160,359 cusiomers and aporoximatsly
represenis B8 V8% of the Benk's deposil kase Brench Benkimg
deposia nereased lo Re 74,073 milion durlng fhe yvezar fram
Fs. 57,560 mitiion {as of Dec 31, 20168} This nol onky amounted {o a
historic increase of Ra. 16514 miflion (Y70 2017), but also snabied
Branch Banking o surpass ite budgetsd targets. The compostion of
the overall Incremental volume gocountad for T8% CASA aeposit
{Bs. 12,872 milon), which reflects the managemeant's focus on
genaraling low cost depasite Currenl Account and Savings Accourt
registered YTO growih of Rs. 4.252 billion and Rs. B.520 hillion
respectively, which favourably improved LCY-CASA deposit mix by 6%
YT 2017
® Home Remittance: Home remittance business recorded a total of
43,378 transactions nd gisburzad Rz 3.03 billon during the firet half
af 2017, Furiher expengion |2 expected by sdding new exchange
comgan|es and crealing neny business versres along with a facus on
atiraciiog end customaes fhrmugh Intsntiviesd campaigns.

ADC Businews: Silkbank Y84 Debli Card ("VDCT) continued to
ghow @ strong geowth In 2017, 8,764 new VD Ca were st during the
tréird quarter of 2017, YOG usage over Paint of Sales (POS) during the
third gquadier of 2017 recorded a spend of Rs. 304 74 million through
74,316 transactions. Highast FOE spend was recorded at Rs. 11507
milifon dutng August. 2017, Silkbank AThe dizpensed B cash valums
of Bs. 4,25 billisn agairst 398 535 ransactions during the ird guarter
of 2017, with a monihly wsags volume of Rs. 141 billion

Alternate Distrbubon Servces and e-deiivery channeis have sdded
valug to the product offenings of the Bank and have enhanced the
reachiatcessiolily of banking senvices. SHkoble registrations have
meached to 32,318 cusiomers, whefo new Tealures are continuowsly
being addad, alluring customors fowarde Usage nf digila platferm

Bancassurance: With & unifled goal of enhanclng croas-sel| and
Man-Funded Income, the Bank has also pul in significant effarts: 1o
Increasze the Bancassurance business. This resutiad In YTD Revenus
grovwth of more than 35% from cosresponding oenod of year 2016
Crozs-sell of Bencassurance products o existing brasch customers
alEg strengirened cugtomer refationship with the branches while
adding strong contribution inte the Bottom e of the Bank

All the above condributors heiped Branch Banking to remain ahaad on
YTD buocgeied PRL numers With new initatves in pipeline and
expected branch nelwork expansion in the lg@st guerter of the yesr
2017, Beanch Banking cominees 1o moyve higher on the spectrum of
prositive ouliook

Consumer Banking

Sllkbank effers & verspiile product rengs lo custoriers | oonsurer
lending, to Tagllitale (hem n the besi possible way as per thair
raquirement and desire. Sacured lending products include M Power, 2
running finance faclity egainst mortgege of property and unsecursd
fending offers producte like Ready Line, Personal Loan and Credit
Carde. Al of thess products have perdormed betiar than bugyet in the
ihird quarter of the year on EBIT, In PiL and BL, the Bank maintained



its position as & markal leader among the peer banks with & remarksble
conmbiined anding net receivabie of Rs, 9.81 billan, whereas Ready Line
became e frst product in Bank's-history to achisve ENR of aver
Rs. & hilfion,

Unsecured

8 Persohal Lean: Slikbank Personal Instaliment Logn ended the third
uarier of 2017 with 18 853 aclive customers and a total recelvabls
of Re. 4,809 misiion. b otai of 2,382 persoisal koans were booked in
the third guarier. Various internal campaigns were launched to bonst
scouisiton-and buikd momentum for the rest.of 2017

B Ready Line! Silkbanc Ready Line, an unsscured running inance
facility, has achigved incredible growth and market share since its
leunch. At the end of the thied guarter of 2017, if stands at an ENR of
R 5,008 milllen with 32,295 active bomowers.

Durlng the third quartsr, varous exciting ERAMPAGRS and promos
wera launched with the objective to increass ENR numbacs
Himilarly, varlous shractve largsted promos and campaigns ware
launched io generats spend on Mobile & Internet banking and boost
poguisiton numirers, As & resull of which, we have broken (ntermal
record afl highest number of bookings In & mooth, A tots| of 4,070
accounts ware disbursed in the hird guarer, Campakgns Lo attrac
cusiemers e anroll for value added zervices of E-billing & SMS
Aferi= and to activels and chanrelize spend through VDG were kept
running during the fiird quearer ad weil

® Credit Cards: s the leading Credit Card (gauer In Pakistan,
Sllkbank acquired 13,567 new cards during the third quarter et 2017
This has increasad the toisl base io 126,387 cards, Buoyed by sales
premofians, porifolio Interventions snd campalgns. =oerding on
Sjikbank Credit Cards Incregsed to 3,94 blllon during the third
guarter of 2017, an Increase of Bl fram the previoas guarter
Meznwhile, Spernd Stimulagien Unit bosked ENR velume of B 548
milion, regisiering an ncrease of 37T from the second guarfsr of
2017, Tacfical Alllances offerings inciude dlsoourts on pertner
outiets and Instaliment plans for & host of different praducts, which
cordirue to sirepgthen the predust proposition and have helped |k
pushing the receivable baca to Rs- 3,36 billlon.

" 'Power: M'Power, @ oroduct seocurea aganst residentlal ana
cammercial property, stands at EMNR of Re. 2 936 millan af end afthe
third cuarier of 2077, Fresh lending is on haid with focws on retaining
xisting custormars and Impraving delinguecy position

Emaan Islamic Banking

Emsaan Isiamic Banking, the |zlamic banking division of the Bank,
perfarmed well and schleyad profit before tay of Ka. 264 876 milion &5
aof Septamber, 2017, Depoall book stood at Re, 12.710 bilben, with YTD
Inereass of RS, 1.809-billion, CR3ATerm Deposil ratio shood at 77:23
Corporale advances book increased by Re. 6.238 biflion and siood al
R3. 14460 bilfion (Dec't6: Rs. 8223 billlen), registering 8 year (o date
grovih of TE.86%,.

ALLYOUN
IS | .

TO OPEN Al
ACCOUNT

Compliance with Minimum Capital
Requirement (MCR) and Capital
Adequacy Ratio (CAR)

Tha Bank is compliant with the MCR and CAR requirements 2= prescrbed
by the Siate Bank of Pekistan During the period. the Bank hes lssusd
privately placed, unsénsed and subordinated Term Finance Cerficates
{TFGa) of the Bank aggregating to Rs. 200 billlen. bn Augus, 2017, the
woEance of TRCE of Re 2.00 billion were succsssiully concluded by
crediting the TFCs units in the respective CDC AcoountsSub-accounts of
the invesiors. The TFG lsaue will confribute towards Silkbenk™s Tier-Il
Capital for eompiying with the Capital Adequaey Ratio reguirsnment
preacribed by thi: State Bank of Pwldstan under its Bagel-l|| framegatc and
he Tunds so raised will be ubized tovards the Bank's busingss oporitions
ard furtfer expansion

Credit Rating

The JCR VIS Credit Rating Company Limited has reafiirmed the
Lang-Tesny entify rating of Sikbank aa A- {Single & Minus) and Shot-Temm
raling 23 A-2 (A-Twol Oullook on w2 assigned ratings |s "Stable”

Future Outlook

Gaing fonaaid In 2077, cusloner serdce sxoslancs would corlings o be a
peirnary objecive and key diffarentistor in the market place. Low cost of flnds
will be ma=ntsined and sales and marketing efforts will increase Introduction
of new atcours. 'With the successiul conclusion of the TFC lssue In August,
2007, I Is expacied thal the Bunk's rating will Improve, which will eventuaty
mprove e core depotits ratia vis fofal deposils: Thes Bark s 3ls0 fcrmeasing
itz dsirbution foolprint by opening new bramches both on the [slamic and
comventiona! side, =t strategic oeations all over the coundry whitch should
enhance the Bank's abfity to moblize deposits and subsegusnily lend and
Ives increasingly In saming assets, On Bhe olher Rend, the Non-Eaming
Asgats will be reduced fo acorue Sddiional capilal gaing: Going foréamd,
productivity nidiaives wil continus in 2017, focusing on premisas menl, ity
& pther operating sxpenses. The Bank will also continue to focus on the
Custormser Franchise by reducing the exposure an evergréen and termi
faciites [n the Corporate & SME sesments and replacing them with
shart-tarm trade finance and seif-luuidatirn exposure. Efors Wi also be
made o ravive the morgage business in he cursent oy interast rats
spenano, to provide further growth in the consumer banking usiness: Most
Impanzntly, the Bank will increasingly emphasize an human capital by
atrengiening & pay for padformance cullure and 4n mproved suscassion
panning process.

With W strong bass buill fo dats and e successiul implamontaticn of the
kay strategies oulined above, your Dirsctors ars nopeful thal a profiable
growth of fhe Bank will shew an increasing trend in the yesrs o come

Acknowledgement

We once &gain fake T cpporunify o express o deepeal graffude b our
cuginmers and busness partness for their contiiuea stippost and trust, and
ol ginteie Exrucialion to the Stie Bank of Pakistn fur thar guidzce and
cooparation exsndad to he Bank, We are aleo equally thankful lo our
essociztes, staf and colleagues for thelr committed servicas 1o the Bank, and
loak fanaang to their eoifineed support

For and o Behall of the Baard of Silkbank Limited

’74;'“”"@".:‘ ' ,Whmi.w‘d

Armat Tarin
President & CED Munnawsr Hamid, OBE
Chalrman

Kearsonl, October 26, 2017
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Condensed Interim Statement of

Financial Position
As at September 30, 2017

Maote
ASSETS
Cash and bhatances with treagory banks
Balances wiih other banks.
Lendngs 1o fingncial Institutions
Invesimenis - net
Advances - not 8
Ciparating fiead assats
Dieferrad lbx asaets - net
Clhet assats

LIABILITIES

Ellls payabie

Blarrowings

Deposits and cther accounts 10
Sub-ordinated loans 1
Lisbilities agains assats subject o finance loasa

Beferred Lax llabifities

Siner labdiles

NET ASSETS

REPRESENTED BY

Share capital 12
Discount on ssus of nght shores

Resanmes

Advance against shares subsoription 1.3
Accummllated loss

[Deficil) ! surplus-on revaluston of assets - net of tax 13

CONTINGENCIES AND COMMITMENTS 14

Tha annexed rofes 1 tn 22 form-an integral part of these condenaed mterdm financls statemants

Septembar 30, Cecembar 31,
2017 2018
Un-audited Bicibod
Rupees in '000
7,185,008 770,062
438,303 B7 748
6,401,221 706,672
43,175,269 37468482
1,548,408 64,802 628
4137 225 4 101,218
3,466,219 3,704,745
16,919,972 16,771,486
163,272,893 136,033,822
1,974,722 3,996,044
35,574,450 30,195,702
107,712,055 86, THT 423
000,000
T.BTO 10684
3,279,801 1,680,471
150,548,805 122,974,234
12,723,888 17,054 588
90,818,612 77,294,090
(67,387,238) {56,566,725)
327,045 327 845
- 2,000,000
(11,018,407} (11.757,111)
1z.730, 702 12,002,108
(15.734) 52,480
12,723,588 12,054,589
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Condensed Interim Profit and Loss

Account - Unaudited
For the nine months ended September 30, 2017

Guarter ended Mine maonths ended
Soptembor 30, Septembet 10 Septomber 30 Saptember 10
2007 2016 2097 2016
Note Rupees in ‘HH
Mark-up / ratum | interast earmed 18 | 3,081,987 FEE B240,007 7,454,557 |
Mark-ug | rstum | inlerest expensed 16 |{1,634,365)| |(1.276,178) | (4.989.961) |i4,1987597)
Net Mark-up / intarest ineoma 1,447 032 1105128 4,050,040  3.294.750
Reversal { (provision) against non-perfommieg loans and advances - net {specific) 9.3 181,880 1104 247 1516,628)
Provision sgawst small antorpeise and consumes inancing - nel (genoral) 0.3 {ﬂ; ; (2&,005) {51.087)
Recovary sgamst written off ioans 23 41,912 y { 45,956
Impairment In the value of inveatmants - (4.282)) | jaxre) | (14935
184697 _(192817) __ [86518) _ (s35.683]
Met mark-up | interest income after provisions 1632320 22311 38E1EA 2 TR DET
NON MARK-UP / INTEREST INCOME
Fee, commisaion and brokerage inoeme 388,956 | | 200730 | | 1073477 £88,550
Dividand incomse 5794 12,732 28038| | 41,140
Incame from dealing in loraigs curmancies il,m 32877 !1!,!5‘." 124,344
(Less) ! gain an sale of sscurities - nal 113,044) 41,024 35,308 152870
Linrasdizad gain / (Ioss) on revakeotion of Investmants - held-for-trading 1,888 (14481} 1.232 {14.571)
Diher incone 151,401 271,404 - 643,977 418,970
Total non mark-up | interest income __BBLSTE  GEGARE 1000777 1.627430

213008 1608607  SBE2A0Y  4.0986.535
MNON MARK-UP / INTEREST EXPENSES

Adminisiralive expenses [1332,875)| [[A6a5.792)) | (2,943.584]
Dther {provisionst | reversals d (wilta-aff) - net . ) 1lﬁ,m 413,433
Othar chatges / (29,830 [107,252) _ATa Ty
Total non mark-up / Interést expenses (L TBA3BE) (1.362,245) (4BRMO2E) (3,603.035)
PROFIT BEFORE TAXATION 418,518 'HE.#ES!‘ 1.033.275 B TE2.E00

Taxalion - Curran| = z = .
~ Pricst = i = ¥
- Deferrea 146,688 BE-533 277,383

_{14ngm8)  (BE533) _ (2B2384)  (277.383)

PROFIT AFTER TAXATION 272,631 158,819 75063 505217
Rupes

Basic aamings par-shard 0.03 002 0.08 .06

Diluted earmings per share 0.01 0,12 008 0,08

The annexed noles 1 1 22 form an inlegral part of ihess cendensed Inienm financial statzments.

%wm-zg-_:'. Pt turtn A M L /{

Axmiat Tarim Munnawar Hamid, DBE Shahzad Enver Murad Shamsul Hasan
Pregidam & CEOQ Chakmsn Diiresctar Diractor
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Condensed Interim Statement of

Comprehensive Income - Unaudited
For the nine months ended September 30, 2017

Prolit after taxation
Other comprehensive Income
tema that will not be reclassifled to profil and loss

Femeasurement (loss] ( gain of defined bersfit pian
Relaled efiect tax

Comprehensive Income transferred to equity
Componants of comprohensive income not reflected in eguity

Net change: in fair valoe of avaltabio-for-sake secuniles
Relaled tax slect

Quarter andad Mine manths ended
Septamiber 30,  Sopigmbar 20, Seploember 20 Septambsar 30
P FULL mir e
Rupesas in '000
272.631 159 518 750,891 506,217
- fo3es)| [ 505 |
- 7128 [176)]
= 113,23T) 37
27260 159,819 737,654 505,546
{103.378) 50,964 | | (150,537) {28,780
36,182 {t7.437) | S2;688 10,425
{67,196) 33127  (97.849)  (19.357)

The annexed potes 1 to 22 lorm-an integral part of these condensad interim financial Slatemants.

,,,{J-vm- e ,MMLMH

Armat Tarin Munnawar Hamid . OBE
Presidenl & CEDQ Chairman

pinid NS

Shahzad Enver Murad
[iraotor

Shammsul Hasan

Director



Condensed Interim Statement of
Changes in Equity - Unaudited

For the nine months ended September 30, 2017

Balance as al January 01, 2016 - Audited

Discount

Total comprehunsive Income for the nine menths

ended September 30, 2016
Profit after tax for the nina months anded
September 30, 2016 - Un-audited

Cithar comprabangive Incomn - Un-sedded *

Total comprehensive income for the nine months
onded September 30, 2016 - Un-audited
Radaemipbion of Convailibis Prafeants Shes

inctudirg profil

Transsction ool of redemplion of Converlitle

Praference Shares

Transter from swplus on revalustion o Txed assets

an scopumt of mcrameiital depreciation- net of tax
Balance as at Seplember 30, 2016 - Un-auudiied

Total comprehensive income for the quarter

ended December 31, 2016
Preili e iax for the quarktr yesr shded
Cecormber 31, 2016 - Us-audilad
Cither comprahensve meoms

Total comprabandba incama fer tha quarier

ended December 31, 2016

Transiar fromy swrpdas on revalustion of fixed assets
on account of incremental depreciation- net of tox . -

Transfar io slatuloey resarves

Balance as ot Decsmber 31, 2016 - Audited

Total comprahensive Income for (he nine monihs

andad September 30, 2017
Frofit after 1ax for the nine-months ended
Septambar 30, 2017 - Un-audited

Olhar comprabeneive Income - Un-sueaied

Total comprehensive income for the nine months
ended September 30, 2017 - Un-audited

Issuance of nght shares ot dissount
Sharo seua cost

Transter from surpdes on revalusion of fived assets on

actount of incremantal deprecialion - net of ta
Balance a8 at September 30, 2017 - Un-audiled

Share iR Statutory Accumulabed Tatal
Capital B ...:: 3t Resnrves” e Loss Equlty
Shares subscription]  Shares
Rupaas in 000

77,590,099 |56,566.728) 1A013d 2000000 2300000 (11,334 0816) 144763592
BO&.IT B05.217
: x e JER
: 505,546 505,046
- - - 22000067 (1,020.800) - {3.220.800)
{10138 (10, %38)
- - = = 12,154 17,164
77008 000 (B656E T2E) 180,134 2,000, 000 {11,848 154) 11 TE3 354
- - - 233338 233338
- - - 4,236 4,226
- 24T 562 237 562
1,182 1,182

- - 147,711 - [REXNARY] -
7508 008 (56,068,725 327645 2,000,000 (M TE7T A1) 12002108
- 7ol 851 780,89
- (13230 (13237
: . - - 737 654 737 Bad

12820813 (10,820,613 - (2. 000,000} . [
. . s = - {3.876) (3618}
F ] : Y51 1578
90,818,612 ([G7,387,23B) 327846 - «  (11,.078487) 12,738,722

* BElutory reserva rEpresents amount 888 asie aa per requirerssnt of sechion 21 of the Banking Companies Ordinanos, 1862

Tha anneied notas 1 o 22 form an integral part of thess condsnsed indedm Bnancial ststaments

_,741-44“ gl mmt

Azmat Tarin
Presidant & CEQ

Jssintucn oo

Munnawar Hamid. DEE
Chairman

fiid A

Shahzad Envers Murad
Director

Shamsul Hasan
Director
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Condensed Interim Cash Flow
Unaudited

For the nine months ended September 30, 2017

Statement

CASH FLOWS FROM OPERATING ACTIVITIES

Profit belore tExation
lLass | dividend income

Adjustmeants for non-cash items

Depraciation on fied asselz

Degraciation on non-tankimg assels acquired in satafaction of claims
Amoetization of intangphée assels

Amortizatian of premium on investments

Provigion against non-parforming joans and advances - net (speaifiz)
Prowision ageinsd small enterprise and consumer finanging - net (general}

Impairment in thea value of investimeniz

Unrealzed (gain) / loss on revaluation of imsesimems - held-for-trading
Shere of lgg ! {profit) from: aesuciate

Othier provissun ¢ (reversals) | wrids off - net

Gain on sake of opermtng fixed assels

Increaas In operating assst
Lapdings 1o financial institations

Met investmeants i held-fo-trading secarities

Advances
Ofher agsets

(Decreass) [ Increase In operating labillties

Blillg payahls
Borrowings
Dapuasits
hir labyiities

Irzoarmie fae paid

Met cash flows used In operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Nt imvatmant in avallable-for-saie securitips

Subscription of gt sharas

Dividlend retaived

Procaeds on disposal of aperating fixed assets
Nt invastment in operating ixed assels
Met cash flows generated from Investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Redamption of Convertible Preforence Shares
Prodi paid-on redemplian of Convertible Preference Shares

Transachion cost paid an redamption of Convarlible Preferenco Shaores
Transachon cost pald an right 1ssue

tezuance of term finance cerlificates

Firance leass ohiiyaton peid - ne

Mot eash Mows genoratod from [ (uged in} financing activities

Mot [ncriage | (decreaze) In cash and cash squbvalents
Cagh ond cash aguivalents at the beginning of the pariod
Cash and cash equivalonts at the end of the perlod

Note

8.3
2.4

The anmeead notes 1 1o 22 farm an wdegral par of thise condansesd inendm fnancsl saiemenls,

2 S W

,_,,éjc—# .-',:l--—

,MM-AWMU

Armal Tarin

President & CEDQ

Munnawar Hamid . OBE
Chairman

Septembaer 30, Seplambear 30,
2017 2516
Rupees in 000
1033375 782,600
a {41, 140}
1.005.257 T41.480
201,287 263,081
68,348 62,360
65,564 50,766
162,431 240,355
80,098 516,626
BT, 162 51,087
T 14,936
(1,232) 14.5T1
T (& 314)
‘85,862 (413,433}
{1,077} _ (129,266}
261 f71,769
51 T 1413224
(5,894,649 (43914
(33,631,147 (14,351,523
(16,883,129 {3,908 404
35,1 (1,268,431
(). 260 272)
292 425
622,495
4859 441
224 536
5,953 BR7
(12,848,148)
104,918
(12,250,064)
27,620,744 15,862 851
(11,537) -
‘27,358 34,5709
48,552 427,658
319,018
27,235,073 16,108,100
- {2.200000
- (1,02, 600
g {10,138
(3.616); .
2,000,000
(2,824) 2. b41}
1,993,560 {3 233 47H)
165,781 (T7.443)
7,458,710 _ TEanTas
7624491 TAB0. 293

Shahzad Enver Murad

[Ziractor

Shammsul Hasan

Director



Notes To The Condensed Interim

Financial Statements - Unaudited
For the nine months ended September 30, 2017

1

11

1.2

1.3

1

iz

2.3

4

STATUS AND NATURE OF BUSINESS

Sikbank Limiled ("the Bank™) was incorparatod i Pakistan on Apsll 04, 1094 ag s pubdic lirsled compaiy under the Companies Ordinsncs,
1884, The Benk commenged commercial operations in May 1995, The Bank's shares sre quated on Pekistan Sock Exchange Limited.
The Bank is engaged in banking services as described In the Banking Companies Ordinance, 1862, The Bank opsratos through 88
branches Including 10 Iskamic banking branches in Pakistan, The Bank's reqglistered office is located at islamabad. The shorl-derm and
lang-tarm credil ratings of the Bank rated by JCR-VIS Cradit Rating Company Limited in June 20017 are "A-2" and "A-' respectively,

Major shareholders of the Bank as on Septembar 30, 2017 are Sinthos Caplial (comanising of Mr. Shaukat Tarn, Mr Sadeq Sayeed
and Mr. Azmat Tarin), Arl Habib Corparation Limited, intemationat Finance Corparation (IFC), Momura Europaan Investment Limitad,
Bank Muscat 5.4.0.G M, Zulgarnain Nawaz Chatta | Mr. Zubair Nawaz Chatta of Gourmet Groug amd M, Adifullah Khan 7 Mr. Kiayat
Ultah Khan / Mrs. Shanaz Begum / Mr Muliammad Abdutigh Khan of the Bangesh Family.

In order to mesl e capital requirements prescnbed by the State Bank of Paxistan (SER), the Bank in 2014, had announcad Rights
Issua of Rs: 10 billion through issuance of 6 410,256,410 rights shares at Rs. 1.58 per share o 8 discolnt of Re. B 44 per shara ["Rights
lezue”) The Bank recelvad Hs. 10 bilkon (incleding Rs. 2 billlen recelved in Decamber 2014 from ceraln vestars) in iis fghls shares
Subacription Accaunt (mainigined with the Bank) cut of which the Bank issued shares for Ra. 8 billion in tha financial vear ended
Dzcember 312015,

The State Bank of Pakistan (SBP) kad allowsd (o mest ihe MCR and CAR requirements) the Bank to consider the advance against
shares subscrption of Rs. 2 hillon, recesived from the Bangash family, for the purpose of MCR and CAR as ol December 31, 2018,
Cn Junuary 13, 2017, the Bank Issund 1 262057282 shates against the subscription armaunt of Re. 2 Bllon 1u fuur yestors (of the
Bangash family). With the issuance of these 1,282 051,282 shares, the Rights Issue stands completed and the bank was able to mest
prescribad reguitement of MCR.

During the pariod, the Bank has further issued privaiely placed, unssoured and subardinated Term Finance Certificats {TFCs) aggregating
lo Ra. 2 biilion, W@ fund fulure business sxpansion and ensure complisnes wilh SBR-CAR requiramenl The issuance of TFCs ol
Rs. 2 hillien hes been suceasiully concluded by crediting fhe TRCs units in the respactive CDC accounis [ sub accounts of the nvestors
in August 2017,

As.p Seplember 30, 20717, ihe capilal of he Bank (net of Iosses and dscount on shares) emounted (o Bz 1247 billon excuding geneeal
resarves aof Rs 327.84 milllon. Furthar the CAR of the Bank as at Septamber 30, 2017, as.roported 1o the SBF, = 10.87%.

The SBP. on conclugicn of s tnepaction for the vear ended December 31, 2015, had instrucled the Bark to oreate apd maintain provigion
agamsl cerain nor-banking assels amaunling lo \s, 2TZ07 millan, On Bank's request, SAF through its lelter Mo, OSEDNSEL-
14049001 P1T236 T dated July 24, 2017 allowsd the Bank io stegger said provision In amounts of Rs, 81 621 mifllon, Rs. 81621 million
and Rs. 108.02 million in lhe quarsrs ended | anding June 30, 2017, Saplember 30, 2017 and Dacembar 31, 2017 respactively. Had
this banafit of staggenmg nal takaen by tha Bank, profit before tasand CAR for the ning monihe ponod onded Seplembzer 30, 2017 waukd
have besp lower by Rs 109 milion end 0,.09% respecivaly,

BASIS OF PRESENTATION

In accordance with ihe directives ol the Federal Governmant regarding the shifting ol ihe banking sysiem io lslamle modes, the SEP
has issued vanows ciroulas from timo (o Gme. Permissbhle forms of rade-redated modes of finansing include purchase of goods by the
barks from thesr customers and immediate resale o them af epproprizte mark-up in prce on defemed peyment basis. The purchases
and sales arising undsr these arrangaments are nol reltoctod i thesa condensed [nterim financial stalements ak such bt are resincled
to the amaunt of facility actually ulilzed and the apprapriate partion of mark-up thersan,

The lslamic Bankbng branches of the Bank have camplied with the requiraments sel out under the lskamic Financzal Accounting Standard
(IFAZ) isau=d by Lhe Instiite of Charterad Accountanis of Pakislan (ICAP) and notified under the provisions of the Companies Ordinance,
1884, excep! lof the sdophon of IFAS-3 "Profil and Lotz Sharng an Deposils’ g disclosed in Mota 4,

The finsncial results of the lamic Banking branches have been inciuded in these candensed jmterm Fnanoal stafements for reporting
purpoces. aier alimiaating material Inter-branch ransactions ! beiances. Kay lirancizl fgures of the [s5amic Banking branches are
disclesed in note-20 to these candenssd intenm financial satements

Thise condersed [ntarm nancial stntements have been prepared in Pakistan Rupee whieh s the reporting and funclonal earmency
of the Bank. The amounla sre rounded ofl 1o1he nearast Inousand rupes. othanyise stated

22| SILKBANK >



Notes To The Condensed Interim

Financial Statements - Unaudited
For the nine months ended September 30, 2017
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BASIS OF MEASUREMENT

These condensed Interim financial stalements comprising of condensed nterim stalament of financsal positian, condensed Intarm profil
and Joss accounl, condensed mlerim statamant of comprohansive Income, condensad interim cagh llow stalement and condensed
{nlanm slalemand of changes in equily logeiners wilh explanalory noles have been prapared undes Ine hislorlcal cosl conyventian excapl
that cerfan xed assels are-slalad 31 rovalued amounts ipss accumulated deprecalion and accumukaied impaimmend losses (where
applicatile) and carlain investmenls and darivalive linancial |nstruments have been measured al lalr value.

These condensed inlarim financial stalemenis have baen prepared followlng Ihe accrual basis of accounting excepl for he cash low
statmmenl,

STATEMENT OF COMPLIANCE

These condansed inlefim lrancial satements of the Bank for he nine months ended Septembar 30, 2017 have baen pregared In
socordance with approved accounling slandards as applicable in Pakislan, Approved Accounlng Slandards comprse of such Intermalional
Financlal Reporting Slandards (IFRSz) issued by the Interrational Acoounting Standards Board (JASE) and Islamic Firancial Accounling
Standards {IFASs) |ssued by tha Instilute of Charered Accoumtanis of Pakistan (ICAP), as are nofified wider the Companies Ordinance,
1984, 1he Banking Companies Crdinance, 1962 and the direciives ssued by 55 and e Securities and Exchangs Carmissson of
Pakistan (SECP). In case requrarmants differ, i provisions of and directives lssusd under ine Companles Onknance. 1284, ine Banking
Companies Ordinance; 1962 and the directives ssusd by SBF and SECP shall pravail

Tho Comtpanies Ordinance, 1984 hag been repealod ag a resull of the enactment of ke Companios Act. 2017, However, as direcied
by the Seourlties and Exchange Commission of Pakistan vide circular no. 17 ol 2017, dated July 20, 2017, ihls condensed Intesdm
unconssidated financlal Btormation has besn prapansd in accordance with the provisions of the repealed Coempanies Ordinance, 1984,

Tha BB has delemd the applicability of Intermatonal Accoumbing Slandand (1AS] 39, "Financal Insfrumanis: Becognition and Massuramant
and 1AS 4, Tnvestmunt Property’ for Banking Companies through BSD Gireular No. 10 dated August 26, 2002 Further, the SECP has
dutermed applcability of IFRE-T "Financial Instruments: Disclosures” on banks hreugh S.R.O 411(1) 1 2008 dated April 28, 2008,
Accordingly, the reguirements of thase standards have not been considered i e preparabon of these condensed intenm financial
slatomoents. However, investmanls have been classified and valuad in accordance with the nequirements presaribed by the SBP through
varlous clroulars

Thiz 58P throsgh BPRD Circular Mo, 04 of 2015 dated Febreary 25, 2015 has deferred apploablity of Islamic Financial Aceounting
Standard-3 lor Profif & Loss Sharing on Depozits (IFAS-3) issuad by The Instiute of Chartered Accountants-of Pakistan and notitied
by the SECR, vide ther SRO Mo 571 of 2013 dated June 12, 2013 for Instdulions offarng i=lamee Financial Sarvices (IIFS), The standard
will re=Ult in cartain new disclosures in the condensed mtesim firancial Slalemands of the Bark

The desciosures made in these condensed inladm nancial siatlements are Umiled based on the farmat presaribed by the SBP vida BSD
circular ledtar Mo, 2 dated May 12 2004 and Inlamaticnal Accounting Standaed (1AS) 24, Intarm Financial Reparing’ and do nol Include
all the information reguired in the annual fnanoial statoments. Acoosdingly, these condansed internm financial statements should be
raad In comunchicn with the anmual financlal stalamsanis of tha Bank {or |he year anded Decaembar 31, 2018,

ACCOUNTING POLICIES

The accounting palicias and metheds of compulation adepted for the preparation of thase condensad interm fnancial sislamants are
sasma as those inflowed in the preparation of tha annual financial stalements of the Bank for-the year endad Decembar 31, 2016 excapt
as manlicned balow:

Nun-ﬁa.nking assets acquired in satisfaction of clalms

Effectiva fram January 01, 2017, ihe Bank has changed ils acoourding policy prospectively for recording af non-banking assels acouired
in ealisfaction of claims to comply with the requirements of tke ‘Regulatons for Debt Praperty Swap’ |[DPS Regulations) issusd by S8F
vide its BPRD Circular Mo. 1 of 2016 dated January 01, 2016, Mon-banking assels acquired in salislactian of claims are now carried
al revalued amount less accumutaled depraciation and impairment, I any. Previously, non-banking asssts acquired in salislaction of
claims were carried at-cost lass depreciation and mpairmernt, i{ any, In the previous year, the Bank had taken exemplian fram SHP far
recognizing revatustion surplus arising on revaiuation of non-barsking asseds acquired In satislaction of claims as disciosed in nole &
to tha snrual audited financial statemants for the year ended Decembaer 31, 2018

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The basis and methods used for aritical accounting esfimales and judgrnents adopted-in {hess condansed inledm Tinancial statement=
are same as those appliad in the preparation of the annual inancial statements of the Bank Tor the year ended December 37, 2016,

FINANCLAL RISK MANAGEMENT

The Bank's financial risk management objectives and policies are consisient wilh thoge disclosed in the annual financial statemants
for ihe year antded De_nembar F1. 20186



Notes To The Condensed Interim

Financial Statements - Unaudited
For the nine months ended September 30, 2017

8 INVESTMENTS - NET Septombur 30, 2017 - {Un-auditod) December 31_ 2016 - Audied |
Hetdby | Givenas : Fhertd by Given as
bank callateral St Bank collateral gl
Note Rupoes n 000
B.1 INVESTMENTS BY TYPES:
Hald-for-trading securitles
Morket treasury bifls 11,506,763 121,430,140 |33,016,903 . -
Fakistan invesiment bands 7,133 | 04,799 | B11,932 . - -
Ordirary-shares in lisled companias 14,460 - 14,460 12,636 - 12636
11,608,556 22,034,930 53,043,295 12636 - 12,653
Aynilable-for-salo securities
Marks! transiry bils 753,618 = | ‘yaxsis | | 11052340 | 15807762 | 26.860,102
Paklstan investment bonds: 139,691 | 3,885,320 | 4.025,011 ET4, 723 0476738 9.081.481
GOP Hara sukiks 3,407,390 = | ‘3,407,390 L4045 . ag3 D45
Sukuks 200,000 - 200,000 . - .
Term linance cortificales - Listed 100,000 E 100,000 100,000 . 100,000
Term finance carlificales - Linkstod ; ;

{fully pravided) B.run B 8,780 arun . B.7en
Ordirary-ahares in |is1ed companias 1.113,901 = | 1113901 381,150 - 391,150
Ordinary shares in unlksted companies

(futly providec) 5,680 - 5,680 | 5,681 - 5,680 |

5,700,060 3BB5M20 0504380 12115758 24284520 A7 400 278
Held-to-maturily securities
Shares repurchinge (fully provided) 74,910 - 74,910 fa4a1m - 744910
Investment in associale
50 Insurance Company Limited B4 114,667 - 113667 102,824 - 102 424
Investments ot cost 17.505.093 25020260 43426262 13906128 24.2P4.520 37500644
Less ; Provislons | for diminubion in

value of Invesiments ara = ; (89,370 . {89370
Investments - net of provision 1 B23 25020, 13,216,758 24 24,520 37 501278
Unreafized gawn | {los=) on revaleation of

Invesimenis - held-feedradag 121 1,111 1,232 |488) - [AHH)
{10efit) £ surples on revaluation of - ;

avallabie-lar-sale securilies 149 (130,241) ' (22.534) (162,845) 27 S (40 294) (12,308
Total Investments at markel valun 17,286,433 25,860,006 43,175,269 13244256 24244226 3T ABR 482

(22
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Notes To The Condensed Interim
Financial Statements - Unaudited

For the nine months ended September 30, 2017

a.2

8.3

INVESTMENTS BY SEGMENTS
Federal Government Securities

Marke! irepsury bills
Pakistan investment bonds
GOP jjara sukuks

Term Finance Cortificale, Debenturas,
Bends and Participation Term Cartificates

Sukuks
Term financa oertificatss - Listed
Term finance certificatss « Linlisted (Tully provided)

Fully paid-up ordinary shares

Listad companies
Unligled companies {(ully provided )

Diher Investmants

Investmant in assocsls
Sharss repurchase (fully provided)

Inwasimants al cosl
Less | Provision for diminufion in e vakee of investments
Investments - net of provision

Uinrealized gasn | (Ings) on revaieation of invesiments - feld-foriraging
Chzlieln oo revaduation of avallatdo-for-solis secuiloes
Total Investmants at market value

Movement In Investment in sssocinte

ODpaning balance

Shewa of (loss) [ prafl Toe the panod | year
Subsorption of righl shares during the period | yeas

Wieites off
Closing balance

a3

September 30, Decambar 31.

2097 2018
Un-pudited Bptited
Rupeses in 000

28,560, 104
§,051.481
. DB3,045
56,804, 62h
200,000 E
100,000 100, 0G0
' BT80

308,780 105700

1,128,361 403826 |
-
1,134,041 409,508

4,910 74.910

TB8STT _1779%4

7 37 550,648
(88,370} 8370
3B B8 37 500 27R
. {484
(12,308}
g E‘ _3TABBARE
1 i5 042
[(EL] | 17,822 |
1,597 =
10,843 1T

13,867 102 124

Tha bank made additional equdly imestmenl of Rs 1154 miion In SP1 Insamnce Company Limided through subacription of 1,153, 6% right

shares offermed at par e R 10 each

ADVANCES - NET

Loans, cash credits, minning finsnces elc.
In Pak:sian
Chtsicha Pakistan

falamie inancing and relaled asaols

Btz discounted and purchased (xciuding morkeat freasury ills)
Payable i Paklstan
Payuibie ouisida Paklstan

Advances - gross

Prowvision against non-perfarming advances - spacific
Provision aganst small enlemrizss and oonsumer advances --genaral
Advances - nel of provision

81

B3
3

September 30, Ducambar 31
2017 24
Uni-audiiad Ausailzd
Rupees in 000

l-_mm L &0,815,570 J

70946984  ©0,415,571
14,460,410 §#22,650

B364T
180310
273857

60,312,185

(3651548) (091,008

478 hag)
81,548 400 - £4,002 5
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81

2.2

9.3

2341

9.3.1

10

September 3, December 31,

201 2018
Un-audited  Aodited
Nate Rupeess In ‘000
lztamie financing and relatod assets 20
Misratiahs 811 LOE2ITR 1208192
Riminishing Musharaks 12,578,181 670730
Muzsawamah 820,851 £H7,155
1 8,222 658
Murabaha financing :
Financing 1,001,884 GHS. 0T
Aolvances _,.ﬂ.ﬂ. — 5135

1083378 _ 1225792
Advances include R 5,019 million (Decembar 2016 Re: 5820 milkon) which hove been placed under non-performing Sinilus as

dotivlod balow:
September 30, 2017 - (Un-audited) Dieoember 31, 2018 - Audil=d
Category of classification - specific ‘Claasifiod wr;'fd" Provision | Classified fggl?ﬂ" Prowisicn
Advances (Domastic) Theld Addvances (Domestic) Fedd
Rupees in "000
Sub-standard 205383 51072 s1079 570,266 114,248 114,248
Dottt ! - 209,754 43,153 43,163
Loss 5037243 3873607 3873607

5820325 4031 008 4.051.008

Particulars of provision against non-parforming advances:

“Septembar 30, 2017 - (Un-audited) December 31, 2016 - Aditad

Specific t General | Tatal Specific Gengral Todal
_ Rupees in "000
Dpening balance 4031008 478549 4,509.557 5455301 515802  5.971,133
Charpe for the pariod | yaar 659,067 5?'.1!3 71'}.12_& 1.054, 580 0228 1,124,608
Reversals for the perod / year (BTR.9UE) = |57B.96B) (1,063.587) (1074815 [1,171.068)
et charge ! (reversal) for the penod / year B0, 098 57,162 137261 (9.007) {37.253) (46260
Arounts wiitten off | /558 - (459.558) (1.415316) - (1.415.316)
Closing balance 3651,548 535,711 4187260 4.031,008 478549 4509 557

Az al Seplember 30, 2017, the Bank has avaibad bensli of relaxabon provided by SBP vide its latler ne, BPROBEOSummd2018/1518
from the reguiremants Regulation B-8 of Prudenlial Regulations amounling o Rs. 361 million il Ssptember 2017,

SBP vide vanous circulars has amendoed Prodental Regutabions i rospect of provisaning against non-porferming advancos undar
whilch tha benalt of Farced Sale Value (FSY) has been allowed fod plant and machiney under chargo, pledged 2loek and moitgaged
restdantial, commaorelal and industrial propenies (and and bullding only) held a¢ collatoral agadns! non-parfarming advances uplo
fiver yomrs from the date of ciassification

fos of Septembier 30, 2007, (alai FEY benafit aken agamst 8l loans and dvances amounts 0 Re:535 milllon (2018: Rs: 868 milllon),
net of lax which Is not avallable for payment of cash or siock dividend
September 30, Decambes 31,
2017 2018
Un-audited Auditad

Rupees in '000
DEPOSITS AND OTHER ACCOUNTS

Customers.
Fixad daposts 33,362 682
Savings deposits 23,528 436
Currant accounts - nan - ramunermative 20,878,121
Margin acoounis - non - remuneralive 1065818
Others 718503
79,554,841
Fimancial insfilutions
Remuneralive depos:ls 7,160,154
Mar-remunetahve depasis B 2 v |
7232 T2

OT. 712,056 BG.737.423
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"

12
121

12.2

122

En-pmmb-nr 30, Dwecembar 31
2016

2017
Un-audited Adpdibod
MNote Rupees in 000
SUB-ORDINATED LOANS
Term france cedificales | - privals, unssoured ‘2,000,000
[lssus amount Rs: & hidllan
Issue date 10 August 2047
i 10 Algust H025
Tenuie 8 years o
| Rating (*Single A minus") by JOR
Sacunty Thiz unsrrumam will b Lnsecured and suhaﬂ:lu'rmed asta paymant of Pringipal and Profit 1o sl ather

in |uding o

Profit payment frequancy

Pruf:'t will B paysbla semi-annually in arears on [he cutsianding principal ameunt and will s
calculated on & 366 day yesr basis

Redamption 0.14%, of the Tsaus Amount during the first 7 yesrs and remaining OF B5% In lmst o Squai semi-
annual instaliments of 43 93% sach
P ark-Lip 8 Manth KIBOR = 1.86% pa

Call optlon {if any)

Thi kamnk may call tha TFGs m part o in full, aftar & years on-any prafit payment date, subject fo
SBP approval and with not less than 30 days priar noticg to the Trustee and Invesiors. The
Call Qption onee announced will be srevecablo. Mo Put Option will be avallabla o Investons.

Lock-ii-clause {if any)

As par tha lock-dn reguiramant for Tior 1| 1ssues, nalthar profit nee peincpal wil be gayablo even @t
maturity} In regpect of the TFC, If such pavment will résull (m & shertoll in he Boank's Minimum
Cagital Reguiremant ("MCR™) or CAR or results Inoan incroass In any axisting shottall in MCR o
CAR,

Loss absorbency causs The instrument will be subject bo loss absorbency and/or @ny other requmemants under SBP's Bazal
I Capital Rules, Upaon the occurmmes af & Point of Man-yiability event ae defined by SBP's Basel
i Capital Rule, SBF may at ds optian, fully and permanently comar e TECs mio comemon sharms
ol the Bank and/or have them immadiately written off (elther partially o in iull), Number of shares
to be issuad to TFC hoiders al the tima of conversion will be egual to the ‘Cutstanding Face Valoa
of the TFCs! dividad by falr value par sham ol the Bank's oemmon equlty on the dale ol trogar of
the non-vishilily evant & dedlamd by SEP: sublecl o & cap of 1,238,380 083 chares
SHARE CAPITAL
Authorizod capital
Soptembar 30, Decamber 31, Soptamber 30, December 31,
2017 18 2017 2018
Un-auditod At Un-audibed Al
Mo. of shares in "000 Rupeos in 000
10,500,000 10,500,000 Osdmary shares of Rs10 wach 105,000,000 105,000,000
Issued, subscribed and paid up share capital
800,315 800,315 | Ordirary shares of s, 10 each fully paid in cash B,003,150 8,003,150
00,600 100,000 | Ordinary shares of s, 10 each fully paid o cash
=nd Issued &t 8 discount of Rz, 2.5 per shara 1,000,000 1,000, 000
'[_]11“ 1,771,200 | Ordinary shares of Rz 10 sach fully paid o eash )
and issued &t 8 discount of Rs 7.5 per shars 17,712,888 17,712 Hay
6,410,256 5,128,205 | Ordinary sharea of Rs 10 sach fully paid in eash
= and isguad &t 8 discount of Bs. B.44 per share (note 1:3] Hdﬂér!!_ A1.282,051
GMI 7,790,810 __M 77,908,080

The SBP requlred sach commertial bank oo (a) hakd the minimum level of the reguislory capital (net of losses) 1o be raksed 1o
Ra. 10 billion (net of losses and share discount) by Decamber 31, 2003 and (B) maintain o ratic of tolal regulstary capita! to the rdbke
walghtisd aeset (the "Basal ratio™) at or-above tha Intarmationally agreed minimim of 10.65%,
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13

131

13z

14

144
142

14.3

144

146

14.9

[DEFICIT) /| SURPLUS ON REVALUATION OF ASSETS - NET OF TAX
{Deficil) | Surplus on revaluation of

- gvailable-for-sale securibes

~fixed assats and non-banking assesls acquired in sabsfaction of ciams

[Dhirflii)  muirplus on revaluntion of avallabie for-sale-securiiles

Fedoral Governmenl Securithes
Marked Ireapary bills

Pakistan investmenl bonds

GOP ljars subuk

Fully pald-up ardinsry shams
Lisled comipanses

Tarm Finance Certificate, Debentures,
Bonds and Participation Term Certificates
Turm fnancs carbficates - lisleg

Relabed deferred 3x liabdity

Surplus on revaluntion of flsed assets and non-banking easets acqulred
in satiataction of claims

SuUrplug on rosalusslion

Relabed deferred 5x liabdity

CONTINGENCIES AND COMMITMENTS

Direct credii substitutes
Transaction-retated contingani liabilities

Guarant=es favouring
- el
~Banks and other fmancial mehifutions
- Ohems

Traderelated contingent liabiiiting
LeHers of Credd & Acceptances

Claims against tha bank not acknowledged an dobt
Commitments in respect of forward cantracts

Forward exchange contracts with State Bonk of Pakistan,
banks and othoer inslituticns

- 5ale
- Purchase

Claims against the bank by Competition Commission of Pakistan & Others

Commitments in respect of
Propesry eivil work & ugusprmaent
Purchasa ol hardware ¢ soltwars

Dther Commitmeants
Fearward gaby durtract - Mol taasury Bl

September 30, Decamber 31,

T 016
Un-audited Budded
Nota Rupoas in ‘000
1A {105,849) {8000}
132 00,115 A 480
{15,734 a2 480
% {15,247
133,882) (AT.974)
{11,308) (1,558)
{120,081} 48,302
EE%' 31t
Birnz [E] 5] §92,308]
ok sd; — 300
105, {8 000
_m."t?ﬂ |_'hT+'_§'i'I:
{35902) {20,034}
0,115 60,480
V1 445.283.  10.820,954
1,833,610 727.023
1,988,510 2,741,043
8204004 _s35a000
413677 d26,102
E_,Hm,m 5. 804,434
m 35,540
48,162 65,430
1 34507
475,545 A5.037
33018811

The Bank makes commilmants (o axtend credit in the normal coarse of s business but thess being revocatils commimants do nod | h

allracl any srgrificanl penally oF expenss I the faalily B onikalesaly wilhdrswi,
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Beptember 30, Seplember 30,
20 i

17 #0116
Un-audited  Un-sudited
Rupess in "000
15 MARK-UP | RETURN | INTEREST EARNED
On loans and advances to; —
Gusthmers BAB1EE3 5516009
On investments in! :
Hald-fo-irading securites B4, TRE | H.EI2|9|
poemitehle-for-sale Becurites 637,450 1,504 468
Held-lo-matiusy secunilas = _“{dﬂﬂ;s%!J
1,242,240 1,644 RR4
o dopoaits with financial instilicns 1,702 1,867
On exll mosmsy landings 5513 2,679
n seouribes purchased under rasale agresmsnts 27 262
! ) 7484 567
————
16 MARK-UP | RETURN { INTEREST EXPENSED
Deposits 2,923,830 2,494 737
Securities soid under repurchase agreaments B57 680 1.337.374
Call Borrowings 227847 177,005
Burrowings fium SBP under axdport relingnce sclme 19,551 e 104
SWAP money markol axponse 116,048 160067
Cithors 3638
4 199.797

17 TAXATION

171 The incomea tax refurns of the Bank have been submittad up 1o Tax Year 2016, The Bank has filed appeals befare Appeliate Tribunal
Inland Revenue (ATIR) against carlaln dissllowancss amounling 1o Rs 1,996 millon (December 39, 2016 Re. 1 996 milllon) msde
by Tax officer for assessmant [ taxyean]s) 2000-2001, 2001-2002, 2002-2003 and 2004, Income tax ratums for ex yaars 2011 and
2014 wars salected for audit In resoect of i year 2011, an amendisd assessman! order w's 12201 )45) of the Ondinance wis passed
on June 29,2017, whersby disslfowances agaregating lo Rs. 88 million were made. An appeal against the onder was filed on July
31, 2017 with Commissioner infand Revanua - Appaals (CIR(A)) Hence as ot September 30, 2017, the disallowances amounting
te Rs. 772 mitllon {Deoembaer 31, 2016, A= 682 millien) ih respect of L years 2003, 2006 and 2011 are pending &t CIR {A)
Management | confident thal the oulcoms of these appaals wauld e In faver of the Bank. For tax year 2014, the procesding of
the audit s n prooess and no ordor bs boen passed by th relsvant By suthorities.

172 Tha proceedings wis 169206 of the Income Tax Ordinance segarding monitodng of withholding fames paraining o e b years 2001
lo 2014 ware completad in prior years. Orders wese issued by the Assassing Officer creating tofal (ax damand of Rs. 38 million
{already paid by the Bank} along with defeult surcharge of Rg, 1T million, The Bank's appeals against orders w's 1617206 for tax
years 20035 and 2014 balore the Commisskaner [nland Revanus (Appeats - 1) were rajected allar which appealz belocs the ATIR,
Karachi have baen filed, which are panding beanna. Management is confidant that the outcoms of thess appaals would ba in favor
of the Bank

173 During 2016, the Bank recaivat] an Order-in-0riginal pazsed by the Azsigdant Commiaaionar-2, Sindh Revenge Bopid (SRE), wharaby
a demand (incleding penaltyy of Rs. 634 milllon was created i respect of faciitaling imsurance companes 1o provide irsurancs
services (o the customers of the Bank. The said Order-in-Criginal was chailenged in appeat before lhe Commissionar [Appeals),
SRB wiho uphold the Crder-in-Origingl passad by tho Assssianl Commiszhanes-2, SRB. Against e said Ordor-in-Appel. tha Bank
hasfiled an zppeal before the Appeiate Tribunal, SRB which is pending adjedication. Managemant is confident that the matier will
b decided in Bank's favor

174 The Bank's raturn in respact of AJK opesations have been submited up o and including Tax Year $016. Certain appeals ( rasponses
to notlces were filed | submilled before fhe varnous appallate and olher forums which ane eliher panding for adjudication or the
procesdings initatad sgainst the Bank have bean dropped | withdrawn. Managameant i confident that tha autcome of pending matiars
wonlldd e in favor of the Bank,



Notes To The Condensed Interim

Financial Statements - Unaudited
For the nine months ended September 30, 2017

Sepiember 30, Segtember 40,
Fi

16
Un-audited  Lin-pudided
Rupseas in "000
14 CASH AND GASH EQUIVALENTS
Cmsi ond Datancewith Ireasury ks 7,185,008 T 343805
Bialince with sihes banks 1439383 110,468

T 624,481 7,460,283
18 RELATED PARTY TRANSACTIONS

Felated paries comprige direcion. major sharahoiders of 1ne Bank and the companies awned by such sharehaldens, anfities owned
by the direciors of ihe Bank, companles where direciors of the Bank also hold direclorship, associate, key employees, enfities hat
have key management parsonne in common and employes banefit plan and dafined contribution pian

Trangachons with relaled pariies ane camad oul in he normal cowrae of business at agresd ferms othel than those ransactons which
are made under the terms of employment. Ma|ority of ihe iransactions wilh relatad parties comprise loans and advance, deposits,
iEsuance of letens of cradit and guamniess

Advances for the house building, conveyanca and for personal ues hove sise Deen provided o the staff and execulives al reduced
rates n accordance with the employment and pay pellcy and such govances have not been disclosad in the following sehedule. Faclity
of groep life inswrance and hospilalisatan newrance is also provided o siaff-and axecutives. In oddition to this, executivea of tha Bank
v boen provided with Bank mainiained cars

Transactons with assoclaie and key managsment personnel are also esecuted substanilaliy.on the samie lems or as per hi employmsam
s, )

Detalts of ransactions wilth related parties ard balances wiln Inem as al he period-and | year-and, oie than disclosed eteawhiers in
thess chndansed Inteim financtal statemonts, are as follows

Dacember 31, 2016 - Autiled |

Ky Associated
CEO and i wt| C AN CECand | Management| Compemes &
Directors Drectors || Pamonnad & | Comman
! Othars Diraclorship
Rupees in ‘000
Balances
Loans
Loans putstanding af ihe beginning of the periad ¢ year 248 131,748 1,045,134 150 4070 1 677 68
Loans given durkng the period / o 60,629 18,388  Z.682,605 BE6 142,248 1,862,181
Loana repald [ adusted during tha period ! year (60,1277 (17138 (1,799,940 (THA) (14,568) (2,584 706)
Loans outstanding at the end of the perlod | year 450 133,012 1,827,789 248 131,744 1,045,134
Deposita
Depasits al the beginning of Ihe period | year 18,191 242775 1,212842 5000 1070143 3205349
Deprsits recaived during the period | year 265,655 JMI 3657073 5T 954 B,180,246 2557 855
Depasits repaid | adjusled during the period { year (273,157} (3,137 ,636) (3,682021) (157853} (7.016614) (45500862
Deposits at the end of the period ! year 10,680 557,388 1177804 18,191 242775 1212842
Investments - Shares
Invstments at the begmming of the peaod ¢ year - - 220,733 - - 231,763
Iitvrstments made during the pepod | year - - . 279,388 - - 328 5
Investments redeemed impsssed-during w penod @ year - - (252.293) - - (AT B2T)
Investments at the and of the parlod [ year - - 247,839 - - 220,733

(22
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20

A)

Septambar 30, 2017 (Un-audited)

CED and |Management| C
Directors

Transactions

Shaort tarm employment banefils Ilim
Contribulion to defined bensfit plan 7,249
Mark-up eamed on advances L)
Mark-up paid on deposits 314
Servioes renderad -

Mesbng fee of non-executive direcions 18,005
Share of (lkss) ! profit rom associate -

Personnel &
Cithers

[ Eﬂpt-ﬂl'l'l.;JEﬂ'l EIEJ- 2016 {'L:in-a:..lmte-d,l |

Kery Assouaied
CEQ and (|Management| Companies &
Directors | Personnel & |  Comman
orship i Chers | Directosship
Rupees in '000
. H2,142 251,582 -
= 7.8 18,483 -
TZ.A74 34 10,265 5, 198
47 Bag 316 B,173 53,024
17,015 L 110,130 25,348
- 21,225 - -
{624} £ - &34

Balances peraining to parties that were relaisd at the beginning of the period bul ceased to be so elated during any pard of the cument
period gre not reffectad as part of the closing balanca of the cumaent perod, The same are accounten for thraugh the movement presenied

alove:

Dertadl of Imvestmonl in agsociabe refating (o reiated party are glven n nots 8.3

ISLAMIC BANKING BUSINESS

The Bank |5 aperating with 10 Islamic Banking branches as of September 30, 2017 (Becember 2016 : 10},

STATEMENT OF FINANCIAL POSITION
ASSETS

Cash and balances with reasury banks
Balancas with ather banks

Diue frem financipl institutions
Inveslmants

Izlamic financing and ralated nasets
Operzing iwed assels

Oliher assets

Total Aszsels

LIABILITIES
Bills payahle
Due b fimancial nsttubions
Deposits and othier accounls
~Durment sccounts
-Saving accounts
-Term deposits
“Mhars
-Deposits from financial institutions - remunerative
Dreposis from Erancal institulions - nen - mmunerative
Oiher lighilities

Total Liabilities

NET ASSETS

REPRESENTED BY

lelamic banking fund

Resarves

Unapprograitad profits ( pocumulated (losses)

Dieficil an revaluation of asseis

Contingencies and commitments

September 30, Decamber 31
2017 2018

Un-auditod Ml
Nots Rupees in 000
778,221 | | 1094978
64,309 24,214
- 518 857
1,368,282 | BE 480
a1/ A1 14,460,410 fi.z2e 6548
118,935 64,118
SBROAT| | 1,299 245
17,380,174 12.636.551
435.211; 451,048
2535823 | | 2.772.4048
4. 208,959 1.510.480
2.805400! | 2432477
102,683 8015
2957,409 | 4947821
i - o]
2786917 51,207
15832 804 11443642
1,447 670 118929049
1,325,000 1325000
134,350 100528
T A58 380 7. fRadTa
{11,680) {1,565
1447670 1192909
A-1.2
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A-11

A1

B}
c}

B}

x|

22

Islamie financing and relsted assets

Murabzha
Ciminkshing Musharaka
Musawamsh

Murabaha financing

Finaricing
Acdvences

CONTINGENGIES AND COMMITMENTS
Guarsntess favouring
- Government
= Banking companies and ot inancal instilutions
- Dihars

Commitments in respact of forward exchangs promises

Forward exchange promises with State Bank of Pakistan,
banks and other Institutions
- Sale
= Purchaas

REMUNERATION TO SHAR|A ADVISOR [ BOARD

Hote

A-1.1

Durineg the parind no charity creditad to Charty Fund Account nor any payment made aul of i

PROFIT AND LOSS ACCOUNT

Profit { retum earmed on financings, invastments and placements
Return on deposits and ofhers duas expensed
MNet spread eamed

Othar Income

Feas, commission and brokerage incoma

Income from dealing.in forelgn cumencies

Gain on sale of secunties

Unrealized gein on revaluation of invesiments - hald-for-irading
Hiver incame

Total other incoma
Other Expainsas
Admimistrative expansas
Profit bofero tax

GENERAL

Figures have been raunded off 10 the nearest thousand rupess except stated olhenwise

DATE OF AUTHORISATION FOR ISSUE

MM -im,..‘ﬂ

Prasidenl & CEQ

Murnawar Hamsd. OBE
Chairman

Agmat Tarin

These condensed intenm financiak staterments were suthorised far msue on October 26, 2017 by the Board of Diectors of the Bank.

,.dél‘—ﬂr_.ﬁf:-

b

hpt;mhn 30, Degoinber 31,

1T 2016
Un-audited Audited
Rupees in ‘000
1,052.378 1.228.182
12,578,181 6107311
_B28.851 Ba7 155

A1 8,222 658

1,001,984 643,067

50,394 545,135

1052978  1.228.102

- 12.118
—— —————

V480,327 1256214

1,268,834 1,266,826
Septomber 30, Seplomber 50,
pt;ﬂﬂ' ; .:Hﬂ: -
Uni-audited Wn-audited

Rupees in 000

7,558 7,333
BE2668| | 540845
[345.583) | (261970}
537,075 267,566
18,252 7376
1,114 28T
918 10

- 735
4,945 4,187
gﬂ. 12578

4 A0 441
(297.526) _ (245.0286)
264,876 55,413

f_A

Shahzad Enver Murad
Director

Shamsul Hasan

Diracior

Ay Iillﬁ'g_.i.m{. b g
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Branch Network

IBLAMIC BAMKING

Vanar Husgsin

Branch

Shaiirali--F an Banc

AT, D upderran béouaioy Socaty,
REL NG, Nk iR
ShihrateFaea, fornchi

Mfobi [I25-ARET 1584
Int ';! ML, Moo,

5l
Fax .;h:-n mﬂ'm
'ﬂll'l'll-l'uﬂ'l-'l

R Bt
Ehrw Boom M. 1, :i.Nu b-am,

1 4
i ﬁ;ﬂm:m

Ainjum Fafig

‘lutinn Tiram ;I‘I"I:ll.
SO-Z-10E, Susan Road
Wading Fown, Fassahed

Tal' 04 1) BERATTN SAIN410
Fae {041 S5000H

Pasama Saimai Anwar
Branaf
T-Bleos, O.HA: 80 Commescia

A Pray 0 OTH A Lihdeu
Mok 0321-E022

Tl ﬂﬂﬂﬁl H?E?'Eﬁh g K|
Fim W’I-EL‘?H':IT

it #ikhor Choema

i3 Rire uum Figk e,

a - Tl Lishers
ok FH-BAT 4430,

Tl E‘JWE'I?&E-T. HELEL PN
Fax fild] 25

Sonis Usenan

F-B Mrkiz Bl

ol Mo B Shahesr Corn,
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